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THIS simple act of cut-
ting a ribbon to open a
shoe factory represents a
major step forward for
South-South co-operation.

Prime Minister Datuk
Seri Dr Manathir Moha-

mad and visiting Chilean
President Patricio Aylwin
Azocar further cemented

their countries when they
jointly opened the Kris
Safetv Footwear Sdn Bhd
factory in Pandamaran,

the relations between.

Port Klang, yesterday.

The factory uses Chil-
ean expertise, materials
from India and Vietnam,
and Malaysian workers.

In his speech, Dr Ma-
hathir urged Chilean busi-
nessmen to actively par-
ticipate in joint ventures
with Malaysians in line
with the Government's
development policy.

He said Malaysians
should not miss the gold-
en opportunity to interact
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1g siep forward for Souih-South tie

with Chile and lay a firm
foundation for the na-
tion's progress towards
developed status.

“Kris Safety Footwear
Is a good example that in-
ternational business coop-
eration is not always lim-
ited to large multination-
als,” he said.

Dr Mahathir hoped that
the move would encour-
age more small compa-
nies to go into joint ven-
ture business with other
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countries.

He was pleased to note
that Kris Footwear's pro-
duction for next year had
been sold.

Aylwin said the joint
venture would pave the
way for more such busi-
nesses between the two
countries.

He said Chile would
give full support to busi-
ness ties with Malaysians.
— STARpic by ABDUL-
LAH SUBIR
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 Chilean head
= OF stale on

four-tday visit

By ZULKIFLI TALIB

KUALA LUMPUR: Presi-
dent Patricio Avlwin Azo-
car arrived here vester-
day for a four-day official
visit, the Tirst by a Chil-
can head of state.

Avlwin, accompanicd
by wile Leonor Qyazzun,
was accnmpanicd by a
t10-membher delegation
which included three min-
isters, a deputv minister,
four parliamentarians, 50
busmessmen and a press
cotps.

The ministers accompa-
nying him are Foreign
Minister Enrique Silva
Cimma, Minister of Feon-
omy Jorge Marshall and
Minister of ‘Transport and
Communication German
Muolina.

The Chilean first couple
were met by Prime Minis-
ter Datuk Seri Dr Ma-

hathir Mohamad and Da-
tuk Seri Dr Siti [Hasmah
Ali at the Kuala Lumpur
International Airport.

They later proceeded to
Parliament Square where
Avlwin was greeted hy
the Yang di-Pertuan
Agong Sultan Azlan Shah
and Tuanku Bainun for
the cercmonial welcome.

The Chilean president
was accorded a 21 pun sa-
lute while he inspected a
puard of honour mounted
by 116 officers and men
of the Ist Royal Malay
Regiment.

Aylwin's visit here at
the invitation of Sulian
Azlan Shah is expected to
enhance bilateral trade
and co-operation between
hath countries

Trade has heen on the
increase in recent years

® TURN TO PAGE 2

Chilean visitors
to sign two pacts

@ FROM PAGE ONE

with $379 million traded
last year and $230 mullion

in the first six months of

this vear.

Chile, a country of
about 13 million, is the
first market for Malay-
sian products in Latin-
America while Malaysia
is its principal market in
Asean

Malaysia's main ex-
ports ta the country are
perroleum  and  telecom-
munication products, rub-
ber, electrical items and
processed food.

Chile's exports mainly
copper and fish.

Two apreements are
alea expeeted to be signed
durimg the visit,

The first is on invest-
ment guarantee which
will ensure the support of
both governments on two-
way investment and the
other a cultural exchange
agreement.

During his visit, Aylwin
will
with Dr Mahathir, give a
talk entitled Co-operation
in the Pacific: Chilean
Perspective at the Insti-
tute aof Strategic and In-
ternational Studies and
attend a briefing at the
Econemic Planning Unit.

Both Aylwin and Dr
Mahathir will also jointly
open the first Chilean Ma-
laysia jomt venture here
— Kris Industry Safety
Footwear factory — in
Port Klang.

hold bilateral talks -
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GREETINGS ... Ur Mahathir welcoming Aylwin at the Subang airport yesterday
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OYL to
spend
$30mil

on its
expansion

QYL Industries Bhd will in-
vest more than $30 million
in 1ts excansion exercise.

It will expand to China
and other Southeast Asian
countries over the next 24
months.

Chairman Tun Omar
Yoke Lin Ong said vester-
dav, the group was now ne-
gotiating with several par-
ties to set up manufacturing
and marketing facilities in
Indonesia, Thatland and the
Phil‘lppmes‘

OYLisinthe final stage of
conciuding an agreement
with an interested party to
manufacture and market
air-conditioners in Indone-
sia. -

In China, it has set up a
joint venture company
Shenzhen QYL Elecinica
Co Ltd. hich has a paid-up
capitaiof USS5 million (S12.5
miilion), to manuracture
air-~onditioners and acces-
sories.

Omar said the Chinese
jomt venture was schedulea
to oezin commercial oro-
duction 1t the end of next
vear and was expected ‘o
record 2 turnover of 330 mul-
lion durig s fIrst year of
operation,

“Under 1 long-term pnlan,
we (0OYL) are going ‘nterna-
rional.”

he comeany \wants to e2x-
pand its manutacturing 1nd
marketing ‘acilities zo Zast
Asia — rom Xoren to Indo-
nesi, including the coastal
areanf China — which s the
fastest Jrowing zone.

[n 25 vears. we antic:pate
that the Gross Domestc
Product 2f :his East Asia
zone will he “aquivalent” to
the combined :1ze of the Zu-
ropean Community and
North Amer:ican Free Trade
Agreement of today.

Desnite -he axpansion n
the Southeast Asian region,
Maliaysia -vill be the centre
for research and develoo-
ment, and aiso for manage-
ment.

Besides Shenczhen, Omar
sala QYL s also planning "o
undertake nther prolects in
the interier parts of China.

About 50 per cent of zroup
earnings are {rom overseas
as 50 ner cent of its produc:s
are for *he export market.
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TWO AGREEMENTS TO BE SIGNED

Ch

Visit

By FAUZIAH ISMAIL

POLITICAL and trade ties
between two South-South
countries, Malaysia and
Chile, are further cemented
and enhanced with the first
state visit to the country by
Chilean President Patrnicio
Aylwin Azocar.

Aylwin’s visit will see the
signing of two agreements —

TTamt-investment guarantee

agreement and a cultural
exchange agreement — to
pave the way for greater
trade, investment and cul-
tural flows between the two
countries.

The President and Chilean
First Lady Leonor Oyarzun
de Aylwin arnived in Kuala
Lumpur yesterday with a
l40-member entourage
comprising three ministers,
one deputy mimster, four
pariiamentanans and a host
0! businessmen and journai-
ists.

Thev were met on arrival
at the Xuaia Lumour Inter-
national Airport in Subang
by Prime Mimster Datuk
Ser: Dr Manathir Mohamad
and nis wife Datuk Sen Da-
un 2aduka Or 3iti dasman
Mond Ali. Foretgn Minister
Datuk Abdullan Aamad
Badawi, Youth and Sports
Minister Senator Datuk An-
nuar Musa and other gov-
ernmentofficials.

Among those in the Presi-
dent’s 2ntourage are Sxrer-
nal Affairs Minister £anque
Siiva Cimma, Economic
Minister Jorge Marshall,
Transport and Telecom-
munications Minmster Ger-
man Molina ana Deputy Fi-
nancz Minmister Jorge
Rodraues.

They were later accorded
a red carpet welcome at
Pariiament Square and were
greeted on armval by the
Yang di-Pertuan Agong Sul-
tan Azian Shan and the Raja
Permaisunn Agong Tuanku
Bainun.

uring s five-dav asit
lhe President mll zive a talk
on the Chiiean percpecuve
on cooperation :n the Pac:fic
at the institute of strategic
and internatonai Studies.

Aviwin. together with 15

ton C.Aupm husinessmen,
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i The King with Aylwin at Parliament Square.

the two countries’ first :oint The mimisters i the Pres- uoral Productiey Corpora-

venture companv, Ki's oidents e2nwourage will asic hon:n Peraling Java and the
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The Y':uu; di-Pertuan Agong Sultan Azlan Shah with President Avlhwin at yesterday's Parlinment Square welcoming ceremony. With
them is Prime Minister Datuk Seri Dr Mahathir Mohamad. — NST picture by Goh Seng Chong.

Chilean President on four-day visit

By G. Danapal
and Juhaidi
Yean Abdullah

KUALA LUMPUR, Tues. —
Chilean President Patncio
Avlwin Azocar arrived here
this moming on a {our-day
olficial visit with a 130-mem-
ber entourage.

The first Latin American
head of state to pay an offi-
cial visit to Malaysia, he is
accompanied by his wife,
Mrs Leonor Oyarzun de Ayl-
win.

President Avlwin and his
delegation were received at
the Kuala Lumpur Interna-

tional Airpart in Subang by
Prime Minmster Datuk Ser
Dr Mahathir Mohamad and
Datin Seri Dr Siti Hasmah
Mohamed Ali soon after
their plane touched down at
10.40am.

The delegation included
three ministers. a deputy
minister, four parliamentar
ians. a business group, two
trade uniomists and 30 jour-
nalists.

The ministers are Foreign
Minister Enrique Silva
Cimma, Economy Minister
Jorge Marshall. Transnort
and Telecommunications
Minister German Molina
and Deputy Finance Minis-

terJorge Roddiiques

The d0-member trade il
business deleeation, which
includes some  of Chile's
leading entreprencurs and
investors, is led hyv My Joge
Antomo Guzman. hoard
chairman of the Contedern-
tion of Production and Com-
meree in Chile,

After a brief conversation
with Dr Mahathir at the Bu-
nea Rava room, the Chilean
President and his entourage
proceeded to Parliament
Square  where thev  were
weleomed by the Yang dj-
Pertuan Agonp Sultan A7-
Ian Shah and the Raia Per-
maisuri Agong Tuanku

Bimun

I'he national anthems of
beth conntres were plaved
by a stemember baned from
the Roval Malav Regiment
followed by a 21.gun salute

e President, who ar-
rived at Pacliament Square
at L iaam, then inspected a
puard-of honour, mounted
by 107 men from the 1st
battalion of the Roval Malay
Regunent led by Mejar Ab-
dul Raohman Yah

Hewas Inter imtrodnced to
Cabinet members and for
eren dignitaries. Among
thner precont was ‘I'rans
port Minister Datuk Seri Dr
Ling Liong Sik. who is the

minister-in attendanes
Highhight: ol Precdent

Aviwin's visit mehele the

otlicial openirg of “he firet

(Chile-Malavsia jomt  wven
tire — the Kns hdastry
Satety Footwear Bl [ae
tory in Port Klang to he

jointly perforined by Avl
win and Dr Mahathir on
Thursday

Tomorrow, the Chilean
President i <chedulrd to
meet Dr Mahathir at Ins of-
fice atipm

He is also scheduled 1o
present a talk on Co-opera-

[J PLEASE THRMN T
PAGE 2. COL S8
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Wwith Mrs Aviwin at Parliament Square vesterday. Picture by Goh Seng Chong.

[nvestment
guarantee
agreement

— FACM PAGE CNE

aon in che Pacific: A Chilean
Prrspective at the Institute
ol Strategic and Internation-
al Studies (Isis) at 0am.

At llam. he will ~is1t the
zZconomic Planning Unit in
the Prume Minister's De-
partment for a briefinz. At
spm. the delegation wiil it
rend a rovai banquet hosted
Hy the King.

Foreren  Ministry  secre-
tarv-general Tan Sn Ahmaa
Kamil Jaatar said :he *wo
countries  would also  he
51¢NIng an investment Juar-
antee and cuiturai exchange
agreements Jomorrow.

The investument guaran-
ipe agreement is axpecied 1o
he simed Hy Internaticnal
Trade and Industr Minisier
Dawik Sert Rafidan Aziz and
Cimma.




Avylwin: Malaysia-Chile ties
a2 model for other countries

By Juhaldl Yean
Abdullah

KUALA LUMPUR, Wed, —
Relntlons between Chfle
and Malaysia can be a model
for other countries in the
Asia-Pacific region and
South America, Chilean
President Patricio Aylwin
Azocar sald today.

He sald both™ countries,
now experiencing much
higher economic growth
than most other developing
natfons, had much to gain
by trading and forging clos-
er econoniic ties.

For this reason, Prime

Ministor Dot tesprepr Nad ¥y
hathir* Mohainad’s- visi{ "}

-his country and other na.

;year-—ﬁrmﬂfﬂmm\‘. ;
government from Southeast

Asia — wasg significant, he
added.

Describing existing rela-
tions between Chile and AMa-
laysia as “a pood example of
South-South co-operation”,
President Aylwin said (ho
similarities between the two
nations had created pros.

pects for growth ovef the'-

next five to 10 years.

“Our countries have heen
too distant for centuries but
In the last few years, we
have witnessed nn astound

$10,000
boost for
Tengku
Budriah
Home

KUALA LUMPUR, Wod, .-
Wife of Chilean President
Mrs Leonor Qvarznn de Avl-
win today donated $10.000 (o
the Tengku Budriah Chil-
dren Homes in Cheras after
srending an hour with the
children.

Acompanying her was the
wile of Chilean Ambassador
to Malaysia, Mrs Tony La-
gos, wife of the Chilean
counsellor Mrs. Angelica de
Dainm and wife of its second
secretary Mrs Monica Bar-
riga. !

They were welcomed at
the home by National Uity
and Sm:mi Development
deputy Minister Datuk AJex
Lee and his wife Datin Irene

e.

The entourage were enter-
tained to traditional dances
Eerfcrmed by children of the

ome. They later toured the
child care centre and its
handicraft room.

Mrs Aylwin saw the aban.

tions in South AmericaJast , -
of \']

'Y e~ SIgnificant visit
9% growth In trade. Only a
few years apo, Chileans
hardly imagined that Ma.
laysia could one day be its
rincipal trading partaer in
outheast Asia,” he said.
Total trade hetween the
two countries amounted to
$379.6 million in 1991, and
$133.18 in the first six
“months of this year. Malay-
sla exports petroleum, tele-
communication receivers,
rubber, electrical goods and
textiles to Chile and Importg
mainly copper, nleohol nnd

,/}{3.' )

12

Infokraf director-general Datuk Sulaiman Othm
to wear the kain samping yesterday. She was

doned infants and babies
who were being housed at
the home.

Later, the entourage went
to Karyaneka whern they
were brieted on the function
of the centre by its zeneral

phenol,
and fruits

Delivering a talk on “Co
operation in the Pacific: A
Chilean Perspective™ at (he
Institute of Strate e and [n
ternational Sln(‘h_‘s (Isls)
here, President Aylwin said
the contacts hetween husi-
nessmen from both coun-
tries had been fruitful,

The talk. chaired by Isis
director-general Dr Noordin
Sopiee, was attenrded by dip-
lomats, academicians and
the foreign Press.

However, President Ayl
winssaid more could he done
to improve trade and cco-
nomic ties. He said he hoped
to see more joint venture
Erojccts being established

y businessmen from both
countries.

On cconomic ties betwoeen
countries in the Asia-Pacific
and South America, Presi-
dent Aylwin said Chile. hy
virtie of its vast network
with other Latin American
nations, strong feonomy
and political stability, could
become an entry point for
the marketing of products
into the continent,

He eaid Chile was also
looking torward to plav an
impot'tant role with repards
to the Asia Pacitie Eeanon.
e Cooperation (Apee) by
T'

marine products
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manager Encik Abdul [la-
lim Daud.

The entonrage were
shown products ranging
from batik, silverware,
hrassware, soneket, haskot-
ry, pottery in traditional

umotulal Bt
i R
[£55 5 { ;'_‘I‘l
e

anshowing Mrs Aylwin how
accompanied by her son.

Promoting trade liberalisa.
tion.

As it was, he added, the
Asin-Pacific region, which
accounted for 30 per cent of
Chile’'s export market, had
already overtaken the Buro-
lmnu Community and the
Inited States as itg largest
trading partner, with .Ia an
being its wrincipal tra Ing
nation in this region.

On North-South dialogrue,
President Aylwin said new
approaches were necessary
to overcome barriers that
hampered co aperation he.
tween the developed and de-
veloping nations. |

He said Chile had pro-
posed that a world summit
on social development he
convened under the auspic-
es of the United Nations, i

The summit, which was
proposed and endorsed In
the last UN general assem.
blv. was expected to be held
In 1995 in Denmark, he said.

President Aviwin, accom.
panied by Youth and Sports
Minister Datuk Annuar
Musa. who is the muster-
in-attendance, was later
briefed on the propress of
the Malaysian economy and
rovernment economic strit-
cnes by Peonomie Planning:
it director general Datuk
AlLADUl Hassan Sulaiman.
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and contemporarv design

Barlier, Mrs Aviwin, ac-
companied bv her <on, Jose
Antonio, and the entourage
visited Infokraf to et aclos
erlook at Malaysian culture
and its heritage,
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Santiago keen on

KUALA LUMPUR, Weod, —
Chile has indicated its inter-
est to buy Malaysian palm
oil and has also proposed
that the two countries co-
operate in the motoscar
manufacturing industr A
Foreign Minister Datuk A?)l
dullah Ahmad Badawi sald
today. :

He said preliminary talks
would be held by Malaysian
and  Chilean officials on
these issues.

Speaking to reporters af.
ter Chilean President Patri-
clo Aylwin Azocar and his
delegation held talks with a
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The Yang di-Pertuan Agone Sultan A7)
as Dr Mahathir greets President and Mg Aylwin before the State Banque

palm oil, car deals

e

Malayeian delegation | hy
Prime Minister Dotk Seri
Dr Mahathir Mohamad, Ab.
dullah said:

“The discussions were in
‘:v-nnml and we hope to fol.
ow it up.” he said,

Abdullah said the Chilean
delegation which v istted the
Palm Oil Resecarch Insttute
of Malavsia today was im-
pressed with the quality of
palm oil and itg produets,

He said he was unable to
give (he potential of the
Chilean market but talks be-
tween oflicials of both coun-
tries would begin soon.
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On the nropocal 10 coop.
erate in the matorear manu
tcturing sector he <aiel it
WIS Loo early to rovenl (e
tals and added that (i ther
discussions would he held

During the meeting he.
tween e fwo «I(‘Iv-u:nu-n*:‘
twWoapreoments wire cifrned
tn steenpzthen eeonamie en
operation hetweoen hoth
rountries

A enlturnl exchange
agreement was signed .
tweeen Abdullah A his
Chilean counterpart Fnrj-
qanue Silva Cimma wiich
calls for rxchanee of cultur-
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an Shah and the Raja Permaisuri Apong Tuanku Bainun look on
tatthe Istana Negara last night.

al troupes inurnaliste
Anacreement lor the pro-
motion and protection of in-
vestments was signed hy In
ternational Trade and
Industry Minister Datuk
Sert Rafidah Az and
Cimma which aims to "X
Dand and deepen ceonomie
and industrin CO operation
onealong term basis .
tween the two countries
The aereement also pro-
lects investments by inveg
tors of hoth countries apart
from stimulating (he Mow of
investment an individual
business mitiatives.
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PRETTY FACE ... Madam Leonor
Ovazzun, wife of the visinng
Chilean prestdent, is attracted 1o
the heaury of a dancer Jurine her
visit o the Tenekua Budrmah Chal-
drea’s Home in Cheras, Kuala
, Lumopur, vesterday.

Chularen of the home who were
dressed in Malay tradivonal cos-
tume welcomed the VIP visitor
with the xompang.

After a briefing by Weifare De-
partment director Drs \boo Ba-
kar Aliar, Leonor toured the

Home’'s sweet face

home and mer the inmares and
saw how they made handicrarts.

Leonor preseated a cheque for
$10.000 to the home.

ILarlier, she called on the Prime
NMimster's wile, Datuik Ser: Dr
Siti Hasmah i, at Sri Perduna
and  then  Infokraf, where she
oought two bags.

President Aylwin, meanwhiie,
had a husy day. He spoke at iSIS
and witnessed the signing of two
agreements (see Page 2). —
STARpic oy SAM CHEONG




Chile sets
its sights.

on Asian .
markets

KUALA LUMPUR: Chile
wants to use Malaysia as
an access to the Asian
market, Chilean president
Patricio Aylwin Azocar
said here yesterday.

Ie said the Pacific mar-
ket constituted 30 per
cent of Chile’s exports
and Japan was its biggest
market in the past two
years

Avlwin said the Pacific
region could become the
principal market for
Chile overtaking even the
Eurnpean Cominunity.

Malavsia could also use
Chile as “a gateway into
the Latin American mar-
ket," he said, adding that
Chile had the “most open
cconomy in Latin Ameri-
ca.”

Aylwin was speaking on
Co operation in the I'acif-
ic: A Chilcan Perspective
at the Institute of Strate-
gic and International
Studies

He said Chile wanted to®

join the Asia Pacific ficn-
nemic Co-aperation

(Apec) and the North'

American Free Trade
Area (Nafra).

It was keen to actively
participate in Apec as the
organisation promised
close inter-governmental
co-operation within the
Pacific and was a “fertile
ficld for economic devel-
opment.”

Aylwin expressed inter-
est in ce operating in ar-
cas such as trade and en-
vironnent protection.

On bilateral relatinns
between Chile and Malay-
sia, Aylwin cxpressed
much optimism as the two
had much in common:
having a population of
less than 20 million, de-
veloping country status,
and enjoying high growth
rates (five per cent for
Chile and cight per cent
for Malaysin)

He added that Malaysia
was a visionary example
for Chile because of its
spectacular economic re-
sults, and its process of
sustained development
with low unemployment
rate
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By LEE KAR YEAN

KUALA LUMPUR: Chile
is keen to have a joint
venture with Malaysia in
the car industry, Foreign
Minister Datuk Abdullah
Ahmad Badawi said yes-
terday.

He said Prime Minister

Datuk Seri Dr Mahathir .

Mobamad had welcomed
the proposal and a de-
tailed study would be car-
ried out.

“Chile Is interested tn
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make car spare-parts that
we might want to use,” he
told a press conference
after the sipning cercmo-
ny of 1wo agreements be
tween Malaysia and Chile
at the Prime Minister's
Department.

The first apreement
on investment guaiantes
to expand cconomic and
industrial ¢ operation -
was signed between In-
ternational Trade and In
dustry Minister Datal
Seri Rafidah Aziz and

Chilean Foreign Minister
Forique Silva Cimma.

Abdullah then signed
the other agrecment with
Silva to promote cultural
cxchange.

Dr Liabathig and Chil-
ean President Patricio
Avlwin Azocar witnessed
the signing caremony.
Alno present was the Min-
ister-in Attendance and
Transport Minister Datnk
Seri Dr Ling Liong Sik

Both countrics have
aprced to have clocer en
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operation in air and mari-
time links tn cnhance
friendship, Abdullah <aid.

“We have zlsn acked
Chile to consider import
ing palin oil from Malay.
sin,” he said

On cultiral exchange,
Abdullaly =aid it svould be
in the form of elevicion
rreerammes and visits by
journalisie

Dr Mabathir and Ayl
win alco dicenssed inter
eational jcenes eych Aas
the PPast A<ian Feoanamic

B ?‘_!‘:nenﬂ

NEW TIES.... Abdullah putling his signature on the agreement on culture while Dr Mahathir and
Chilean president Aylwin (left) share a Joke

Kiﬂhg: E‘ﬂ’sia' amim

Chile have good
bilateial ties

KUALA LUNMPUR: Ma.
laysia and Chile have
achieved remarkable sue-
cess in hilateral relations
despite the vast peo-
praphical distance, cul-
tural and linguistic barri-
crs, the Yang di I'ertuan
Agrne Suvitan Azlan Shah
said Tast night,

These achievements
were testimeny o what
con!d he achirved when
povernments and the pri-
vate sector worked te-
grther to develop mean-
ingful1elations, he said ot
a state hanguet at Istara
Newara in honour of ihe
President of Chile, Mr I’
tricin Avlhwin Azocar, whn
is here on a four day state
visit

He said Ayhwin's visit,
the fitst hy a Chilean
president ta Asia, wonld
strenethen friendly rela-
tinpe apd the economic
and cocial links

Malaveia's cfforts (o
strerathen links with oth.
er developing countries,
like Chila, would enhanee
trade and create claser
cconomic co opcration
and “render uz lees vl
nerable tn ecanamic pree
sure and manipulation

Developing covntries

Caucns whereby the Chil-
ean president had under-
staed that the caucus was
a lno<e fornm 1o diecnes
ccrnamic matters and not
a trade bloce per se

On the recently sct up
Rorth American Free
Trade Area. both leaders
aerccd that it shauld nat
be an exclusive entiyy,

The Chilean presideny
and his delegation, which
includad &0 byzinesenien,
arrived for a four day of
ficial vi<it an Tue<day,

were moving intn a new
rhase which emphasiscd
practical and tangible
forms of cconomic and
technieal co-operation,
His Majesty said.

The Sonth Investment
Trade and Technology
Data Exchange Centre
acrcement, which Chile
had acceded to was a case
in point, the King said.

“Unfortunately, we pre
being confronted today
with the emergence of
trade hlocs that threaten
ta [ractnre our glabal
trading svstem.” he said

I'ei =mall eonntiies that
ave dependent on the free
flowe of plobal trade and
commerce, this was a
frizhtening prospect.

Malaysia and its Ascan
reighbours were warking
towards the formation of
an Fast Asian Economic
Caucus (o strenpthen
their collective ability to
vpbaold the international
syctem of free trade, he
<aid.

The King expressed the
Fope that Chile and the
rther countries of Tatin
America would work 1o
encure that Latin Ameri-
ca remained open to free
trade. — Bernama
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“TRADE WITH OTHERS TO CONTINUE’
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By FAUZIAH ISMAIL

CHILE'S commitment to-
wards a bliateral trading
system with the other Latin
American countries will not
lead to the creation of a Lat-
In American Economic
Community which I3 closed
to the rest of the world, its
president Patricio Aylwin
Azocar said yesterday.

Aylwin sald Chile advo-
cates a free and open econo-
my and bilateral trade
agreements between his
country and the other Latin
American countries wiil not
stop it from trading with
Asla-Paclfic countries espe-
clally Malaysia.

“Our countries have been
too distant for centuries.
There Is a great future
ahead of us,

“Twenty years ago, we dld
not Imagine this to happen
but now, Asta-Paciflc coun-
tries have uvertaken the Eu-
rooean Community to be-
come our principal trading
partner. And Japan is our
leading trading partner af-
ter the US.

“As countries in the South,
we should mutually help
each other to reduce depen-
dence on the developed na-
tions. Qur South-South coop-
eration should be based on
the interests and not rhetoric
elements.

"Cooperation between us
can be efflcacious,” he told
an International affairs fo-
rum at the Institute of Stra-

(JAYLWIN and Dr Ma

thir witnessing Chile
and Internntional Trade and Industry Minister

the Investment Guarantee Agreement,

teglc and International
Studles (Isis) In Kuala Lum-
pur yesterday.

Aylwin, speaking on “Oo-
operation In the Paciflc: A
Chllean Perspective”, snid
Chile hns a reclprocal and
growing commercial inter-
est In Malaysia.

While Malaysin can be an
entry point for Chilean husl-
nesses into the Asian region,
Chile offers itself as the cor-
ridor for Malaysia into the
Latin American markets.

Malaysia and Chile can be
the model of linkages be-
tween two dynamic areas of
the world as much of the
ccoperation between the two
regions are on trade.

“We are aware of Malay-
sia’'s dynamic economic
growth and there are many

possibilities of joint ventures
we can pursue in facilitating
Malaysian businessmen 1o
Latin America,” he contin-
ued. '

The president, who is on a :

five-day state visit, said
Chile’s move to signa bilat-
eral trade apreement with
Mexico will not be a deter-
rent o lts trading with other
parts of the world.

Under the agreement,
products between the two
countries need only pay |1
per cent in duties. In five
years, the tariff will be abol-
ished. Similar agreements
will be signed with Venezue-
la and Colombia.

“We are negotiating trade
agreements with countries
which are as open as ours.
Eventually, we will reach to-

ma

Datuk Serl Ralldnh Aziz exchanging

tal open economy but it will
not result In a closed Latin
American market,” he add-
ed.

Aylwin said Chile also ns-
pires to have a similar pact
with the US like Mexico un-
der the North America Free
Trade Area (Nafta) agree-
ment but reiterated that it
will not stop the country
from trading with the rest of
the world.

The agreement will in-
stead enable other countries
to access North America
through Chile.

Chile, he added, is also
keen to join the Asia-Pacific
Economic Cooperation
(Apec) forum as it is the
most promising means flor
closer inter-governmental
cooperation in the Pacific.

Free trade-beneficial, states told

PACIFIC nations including
Chile and the other Latin
American countries should
work towards ensuring that
the region remains open to
free trade. The Yang di-Per-
tuan Agong Sultan Azlan
Shah said that the free trade
system can bring mutual
gains to South-South coun-
tries.

“Cooperation between the
South-South countries can
only be expanded in a free
trading system. The emer-
gence of trade blocs is a
[rightening prospect espe-
cially for small countries
like us which are so depen-

dent on the free flow of inter-
national trade and com-
merce,

“To strengthen our collec-
tive ability to uphold the in-
ternational free trading sys-
tem, Malaysia and the other
Asean countries are working
towards forming the FEast
Asian Economic Caucus,

“And as the (Malaysian)
Government has always
stressed, the EAEC is not a
trading bloc. The region is
open to all,” the King said at
a state banquet In honour of
Chilean President Patricio
Aylwin Azocar at Istana Ne*
gara last night.

The King said despite the
gropraphical distance as
well ag the cultural and lan-
guage barriers, Malaysia
and Chile have achieved re-
markable success in bilater-
al relations.

These  achievements, he
said, are a testimony of what
can be achieved when pov-
rinments amd  the private
sector work topether to de-
velop meaninglul relations.

Aylwin's visit, the first by
a Chilean President 10 Asia,
will further strengthen the

and the economic and social

links, he added.

The King said that follow-
ing Prime Minister Datuk
Seri Dr Mahathir Moha-
mad’s visit to Chile last year,
economic relations had ex-
panded to include Malaysian
investments in the property
and mining sectors in Chile,

Malaysian companies
have also started to export
more mannfacturing  poods
to Chile. Malaysia, too, is
increasing import ol goods
such as seafood and coin-
blanks from Chile. The Gov-
ernment has decided to es-

Texlsting  (RZHYT ol A ™ tdblish a resident embassy

in Santiago.

Visit brings business potential

By KARTINI ABD.ADIR

IT was a hectic dav for the
high-powered 140-member
delegation from Chile led by
its president Patricio Ayl-
win. While its public sector
officials were busy meeting
their Malaysian counter-
parts, a Chilean private sec-
tor group met with officinls
of the Federation of Malay-
slan Manufacturers (FMM),

Addressing  the visiting

sector should identify busi-
ness opportunitles in Chile
and establish closer rapport
with their Chilean counter-
parts.

Similarly, there is consid-
erable business opportuni-
ties for Chilean businessmen
to participate in Malaysia's
Industriallsation, he said.

Tunku Mohamed said the
visit is very timely and this
meeting will give the oppor.
tunity for both sides 10 ex-

ness interests and coopera-
tion, some concrete business
partnerships can  perhaps
maiterialise in the near fu-
ture.”

Sofofa chairman Hernan
Briones Gorostiaga said
Chilean husinessmen are
keen to develop joint-ven-
ture associations with their
Malaysian counterparis.

“Malaysia  can sell it
products to the South Ameri-
can markoeta by siesever €3 le

tacts for future cooperation
with this visit. We'll visit
China and Japan after Ma-
laysia,” said Briones.
Chile’s main economic ac-
tivities are agriculture, for-
estry, fishing, manufactur-
ing and mining. Its principal
trading partners are the 1§,
Japan, Germany and Brazil.
Chilean Deputy Finance

Minister  Jorge Rodriques
who met Deputy  Finance
1 N T . S - B
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By SHARIF HARON and
ANNA TAING

THE way Is now open for
even greater bilateral trade
and economic tles hetween
Malaysia and Chile with the
signing yesterday of an In-
vestment guafantee agree-
ment (IGA) between the two
countries.
l Even though trade be-
tween the (two countries reg-
istered a growth of 850 per
cent last year from Just
$25.41 milllon in 1990, there i3
still room for expansion and
the IGA Is expected to pro-

vide the added push. At pre- .

sent, trade is limited to a [ew
commodities.

The accord, a landmark
agreement between two de-
veloping countries of the
South, will be the catalyst for
Chilear ' Malayslan in-
vestors eak new ground
and help realise the true po-
tential of their bilateral rela-
tions. It Is aimed at creating
lavourable conditlons for in-
vestments: investors of one
country will receive fair and

equitable treatment (rom
the other.
International Trade and

’lndustry Minister Datuk
Seri Ralidah Aziz signed for
Malaysia while Chile was rep-
resented by Foreign Minister
Enrigue Silva Cimma.
Earller, Sllva Cimma
signed a cultural exchange
agreement; Foreign Minister
Datuk Abdullah Ahmad
Badawi signed for Malaysia.
Present at the signing of
both agreements were Prime
Minister Datuk Seri Dr Ma-
hathir Mohamad and Chilean
President Patricio Aylwin
Azocar, who is on a five-day
official visit.
Abdullah told newsmen lat-
fer that the leaders of both

Drrect

By AZAM ARIS and
FADZIL GHAZALI

MALAYSIAN manufactures
hnd commoditles can find a
fnarket niche in Chile and
pouth America now that di-
ect links are being
trengthened. For Perusa-
haan Otomobll Nasional
Proton), the natlonal car
manulacturer, Chile can be
he gateway to the Latin
\merican markets. .

At the same time, there I
h ready market for palm oil
roducts, with potenual for
tleast 20,009 tonnes of palm
il in Chile alone. [n fact, the
outh American continent

SOTUS KR L&

countries recognised the Im-
portance of promoting trade
and economic relations that
will serve as an example of
useful cooperation between
two countries of the South.

The leaders discussed sev-
eral issues during their meet-
ing and agreed on the estab-
lishment of a Malaysia-Chile
Joint Commission to promote
closer technical, scientfic and
econnmic cooperation,

The two sides emphasised
the need for air and shipping
links to foster closer trade
relations. In industry, Chile
hopes to one day cooperate
with Malaysia In car produc-
ton.

Abdullah sald Malaysia
called on Chile to consider

links to

offers Malaysia virtually a
new market for palm oil.

On Proton, Chilean Trans-
port and Telecommunica-
tions Minister German Moll-
na said the demand for cars
in Chile is seen rising in the
next flve years, and Proton,
now that It has the necessary
expertise and sales experi-
ence, can capitalise on this
trend.

“I ‘am not Just talking
about the Chilean market,
but also the (other) Latin
American markets, which
offer good opportunities as
well. The pnce of Proton
overseas, | am told, is com-
petitive,” he told Business

asby
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Importing more palm oail. A
group of Chilean busineasmen
who visited the Palm Oll Re-
search Institue of Malaysia in
Bangi, Selangor, showed in-
lerest in sourcing palm oil and
its products from the country.

He added that both Malay-
sia and Chile agreed that the

(] MORE REPORTS: p2

North Amenca Free Trade
Agreement, comprising Can-
ada, North America and Mex-
lcn, must open its market to
products [rom other regions.
Malaysia agreed to support
Chile’s application for mem-
bership to the Asia Paclfic
Ecenomic Cooperation forum.
Dr Mahathir also bricfed

President Aylwin on the East
Asia Economic Caucus.

The cordial discussions be-
tween the leaders of the two
countries, Abdullah said,
show that Malaysia and Chile
are confident of mutually ben-
eficial bilateral relations in
the future.

Earlier, Chile’s Economic
Minister Jorge Marshall
called nn International Trade
and Industry Minister Datuk
Seri Rafidah Aziz at her Min-
istry. Issues discussed includ-
ed trade and investment.

The volume of trade trans-
acted between Malaysia and
Chile does not reflect the (rue
potential of. both countries’
economies as trade is current-
ly confined to a lew products,

an analysis of trade between
the two countries by the Inter-
national Trade and Industry
Ministry reveals.

Crude petroleum, for exam-
ple, constitutes more than 70
per cent of Malaysia's overall
exports to Chile, while copper
accounts for 73 per cent of
Chile's exports to Malaysin.

Important primary com-
modities Malaysia sells Chile
are natural rubber and latex
and palm oil. Telecommuni-_

~satops_equipment_accounls
for 17 _per cent.af Malaysia’s
exparts to Chile. Other export
Tiefis are rubber products,
baby carrlages, toys and
games, plastic products, gar-
ments and electrical products.

However, bilateral trade
has been improving in recent
vears, reflecting the fact that
Malaysia’s efforts to pene-
trate non-traditional markets
in the South cpuntries are
paying off.

Malaysia‘s exports (o Chile
registered a triple-digit
growth of 850 per cent last
year to $239.7 milllon, com-
pared with a negative growth
of 81.4 per cent in 1990 which
totalled Just $25.41 mullion.
Malnysia also managed (o
turn around the trade balance
last vear o register Its first
surplus.

In the first seven months of
this vear, Malaysia’'s exports
totalled $165.3 million, lower
than the $201.99 miilion in the
corresponding period last
year. Malaysia imported
$101.86 mullion worth of poods
from Chile, an incrense of 16.8
per cent over the $69.4 million
recorded during the corre-
sponding period last year.

Chile is Malaysia's second
largest trading partner in
Latin America. In 1991, it ac-
counted for 0.19 per cent of
Malaysia’s total global trade.

L. American markets

Times after visiting the Pro-
ton plant In Shah Alam yes-
terday.

“l have lonked at the car
and I like what [ see, espe-
cially Its size. Backed by
Japanesn technology, I think
the car can sell after making
certain adjustments, llke
leit-hand drive.

“The plantis clean and the
workers are fast and ener-
getic and the technology
good. The Japanese technol-
ogy in Proton is well execut-
ed by the Malaysian work-
force. I will be brieling the
President and potential im-
perters later,” he said. Most
of Chile's car imports come

from Europe, the US, Japan
and, 1o a lesser extent, South
Korea.

Proton has yet to pene-
trate the North and South
American markets. 1t3 pre-
sent export markets are the
UK, Singapore, New Zra-
land, Eire, Bangladesh,
Brunei, Malta, Jamaica, Sni
Lanka, Nauru, Mauritius
and Malawi.

Meanwhile, Palm 0il Re-
search Institute of Malaysia
(Porim) Dlrector-General
Dr Yusof Basiron said the
potential for paim oil in Chile
is good.

“Palm oil, being the most
competitive edible oil at pre-

sent, has the potential to re-
place soyabean,” he told
Business Times alter receiv-
ing Chile’s Economy Minis-
ter, Mr R, Jorge Marshall, at
Porim’'s hendquarters in
Bangi, Selangor.

Molina and Marshall are
part of Chilean President
Patricio Aylwin Azocar's
140-member entourage
comprising three ministers,
one deputy minister, [lour
parliamentarians and busi-
nessmen. They are on a five-
day visit to the country.

L.ast year, Chile produced
about 230,900 tonnes of oils

Soce Back Page, Col. 1

Direct
links to
Latin

markets

O FROM PAGE ONE

and fats, of which 193,400
tonnes wag fIsh mil. Fish il
‘Constitutes about 84 per cent
of total edible ofls and fars
produced. Vegetable ailg are
from sunflower and rape-
seed. In addition, Chile im-
ports 50,000 tonnes of edible
oils annually,

Dr Yusof said the potential
for palm oil in Chile hng not
been developed hecause of
the distance betwesn that
country and Malaysia. Apart
from It competitiveness,
palm oll has the rdge over
lish vil due to its wider appli-
cations. In Chile, fish oil is
widely used in manufactur-
ing fats products like short-
ening and margarine.

He said said RBD palm oil
can bhe used in producing
margarine. shortening .and
baking fats, while palm

stearin can be [avourably
considered for soap manu-
lacture in place of tallow.
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By SHARIF HARON

A NEW era of cooperation
and bilateral relations is
dawmng with the identifica-
tion of new areas of coopera-
tion between Malaysia and
Chile. These include human
resource training, shipbuild-
Ing, construction of higi-
ways and development of
appropriate technologies.

Visiting Chllean President
Patricio Aylwin Azocar, out-
llnmg the areas, said the
visit has helped open up op-
portunities for Chile to use
Malaysia as its export base
in the region. “Similarly we
believe Malaysia can open
up markets in Latin America
through Chile,” he said.

Aylwin was speaking at a
news conference in Kuala
Lumpur yesterday, the third
day of his official visit. He
leaves today on the second
leg-of his Asian tour which
will also take him to China
and Japan. He is accompa-
nied by a high-level delegn-
tion comprising ministers
and prominent business
leaders.

The two countries also
signed three agreements to
further enhance trade and
investment ties. These are
an  Investment Guarantee
Agreement, a Cultural Ex-
chanpe Agreement and an
Alr Services Agreement. In
addition, numerous personal
contacts have heen developed
which will further enhance
and strengthen bilateral ties.

Even though bilateral trade
jumped by some 150 per cent
in one year, it is still confined
lo just a few products. With
improved air links, closer
contacts and the signing of

bilateral agreements It Is set
to grow further.

The (irst Chilean joint ven-
ture, Kris Safety Footwear,
making leather footwear, was
officially opened by Prime
Minister Datuk Seri Dr Ma-
hathir Mohamad yesterday.
The joint venture apreement
for the project was signed last
year In Santiago during the
Prime Minister's” visit (o
Chile.

Malayslan Interests in Chile
Include the purchase of a
property and the keenness
shown by a number of compa-
nies to venture Into mining
activitles. It is understood
that Malaysian companies
have also signed agreements
to purchase iron ore and to
investin gold mining in Chile.
Malaysia Mining Corp has
teamed up with Canadian-
owned Dayton Mining Co in
the Andacollo gold mine pro-
Ject.

Both Malaysia and Chile
have registered high growth
rates in recent years and, ac-
cording to f\\lwm the econo-
mies of Chile and Malaysia
are complementary, and thus
offer numerous oppartunitics
lor economic cooperation,

Earlier, speaking at the rd
Mceting of the Malaysia-Chile
Chile-Malaysia Business ('g-
operation Commitiee and the
Jrd Malaysia-Chile Businnsg
Conference, he said Malay-
sians investmg in Chile will
not face dilficulties as the po-
litical and economic scenario
is stmilar,

He noted that the patierns
in economic growth, unem
ployment rate and pOlilIC.‘ll
stability in bath countries are
encouraging lor investors. At
present, the bulk of invest-

—
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ment in Chile is from A<ia,
Australia, New Zealand and
Japan.

He urged Malavsian inves-
tors to take advantage nf his
country’s patenual,  adding
that they should not linnt their
attentien to the domestic mar-
ket but also exploit interna-
tional rnarkets. They can use
Chile as a centre (o distribute
their products to the Latin
American marke's

Aylwin also expressed his
country’s interest in import-
ing Malaysia’s car, the Pro-
on, not only for the Chilean
domestic market hut also for

10,5571
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nther South American coun-
tmes. “We are struck by the
level of industnialisation here.
We think Chile can he the
satry point to Latin America
and this 1s a new possibility
that we need to study.” He
suppested that Malaysia
turn tmport copper and frut,
Ihere are opportumties in
bath countries untapped by
the entrepreneurs. In traming
ol the labour foree, [or exam-
ple. Clule is keen 1o rmulate
Malaysia’s promation of joint
undertakings between the
public and private sectors,
The reciprocal willingness

of bath countries to assist each
other points to excellent possi-
bilities for greater bilateral
cooperation between the two
countries, Aylwin said.

“In technology, a lot can be
done. As developing countries,
we are facing the challenges
of improving efficiency and
developing indigenous tech-
nology. We discussed the de-
velopment of appropriate
technology for Chile.”

In shipbuilding, Aylwin
said, cooperation can be ex-
plored in the construction of
both navy and fishing vessels.

He added that cooperation
In hiphway construction mer-
Its consideration as Chile is
working to improve its own
highway network. "We ad-
mire your construction of the
North-South Expressway.”

The President said he is
encouraped by the cordial and
useful meetings the business-
men of the two countries have
had in the past lew days.
These businessmen, he added,
have mﬂll'll’(‘d tn imuate cry-
cral things for further follow-
upsin future.

Aylwin said his visits to
China and Japan are aimed at
achieving dilferent tarpets.
Chile hopes (o promote s
products in China where the
populaunnis huge, but auns o
attract Japanese investment
into the South American coun-
try.

Chile's growth 1ate record-
ed about § per cent Ior this
year, with the unemployment
rate at5 per cent. The country
is also going through a smoath
and peaceful transition 1o de-
mocracy, he said.

SEE ALSO BACX PAGE

Some §

By RADZUAN TAJUDDIN

SECTION 132G of the Com-
panies Act will remain as it
is but some exemptions will
be pgiven in the various
clauses under it.

The exemptlons, which
will number about five or
six, will include arrange-
ments made under nrumary
business transactions ! ‘alling
under the present !sw, in-
cluding takeovers and
mergers.

“IT s on the cousse of
buasi s5 and is provided for
in the law like Section 179 of
the Companies Act, then
these are the exemptions
that will be given in the 132G

13245 exemptions to be allowed

amendment,” Registrar nf
Cumpanies Puan Zanun All
said in Kuala Lumpur yes-
terday.

As for inter-group trans-
actions, Zainun said exemp-
tion will only he piven if it
Involves a wholly-owned
subsidiary. She, however,
said no defimtion will be giv-
en on the wording of the
present Section 132G. “We
are not giving any definition
to anything.”

Some quarters had earlier
noted that the word “assets”
used in the scction 1s not
defined. A liberal interpre-
tation will include all types
of assets, including trading

stocks, they added

Earlier. Domestic Trade
and Consumer Affairs Min-
ister Datuk Abu  Hassan
Omar said the Cabinet had
earlier this month approved
the draft proposal on the
amendments to Section

132G.
“"The proposed amend-
ments will be tabled in the

current Parliament sitting,”
he added.

He was speaking to re-
porters after opening a Cor-
parate Regulatory Frame-
work seminar orpamsed Hy
the Malaysian Association of
The Institute of Charrered
Secretaries and Administra-
tors in Kuala Lumpur,

Since Section 132G came
intn force on September 10,
many quarters had submit-
ted propnsals on amending
the present section, as they
strongly feel that it mnay not
be the best approach o plug-
fing loapholes in the legisla-
ton.

I'he Federation of Public
Listed Companies (FPL. ),
for instance, had proposed
an_exemption on ardinary
commercial transactions
hetween related companies
in the normal course of busi-
ness,

Its other  recommenda -
tons inchuded exermptions on
inter-group transactions;
general offers in a takcover

exercise; restructuring ox-
ercises involving movement
of assets within the groun 10
improve the efficiency and
productivity of the proup as
a whole: and schemes of ar-
rangement  of  compames,
whether or not these require
court approval,

Zainun saud about 60 o 70
per cent of the proposals
submitted (0 the mimsiry
had been taken into account
in formulating the amend-
ments. “We, however, can-
not accommodate ever.
bodv's request,” she said.

However, there mav he
some xind of definiton to

Saa Back Page, Col. 8




INTERNATIONAL business
cooperation should not be
confined to multinationals
but should also include joint
ventures In small- and me-
dlum-scale businesses.

Prime Minister Datuk Seri
Dr Mahathir Mohamad said
asmall project with low cap-
Ital can end up being a sig-
nilicant investment too.

Opening Kris Safety Foot-
wear, the first Malaysia-
Chile joint venture in Panda-
maran, Klang, yesterdny,
Dr Mahathir snhflln quan-
tum of Investment, the ven-
ture may not be particularly
large but, nevertheless, it Is
a meaningful one.

Kris Safety Footwear,
which makes leather anfety
footwear, has n pald-up cap-
Ital of $2.5 million. The pro-
Ject, Chile’s first venture in
Asean, Is n Joint venture be-
tween  Landpac Group of
Malaysia, which holds a 70
per cent stake, and Beltran
Itharrebordes SA, which
holds the remainder.

The Joint venture agrce-
ment for the project wag
signed last year in Santiago
during the Prime Minister s
visit to Chile.

"Kris Safety is a good ex-
ample of not confining inter-
national cooperation to mul-
tinationals. The speedy
implementation of this pro-

DI —
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(JAYLWIN (centre) with External Alfalra Minister Enrique Silva Clmma (left)
and Economic Minister Jorge Marshnll at n news conference yesterday,

Jectis commendable. Today,
we iee (he [ruition of our
governments' call (o
strengthen South-South ties,

“Iam pleased to note that
the whole of next year'a pro-
duction has been hooked and
committed for export, 1m-
tally to Europe and North
America, while the future
market will be in the Asia-
Pacilic region.

“Thisis amovein the right
direction. As developing
countries become more in-
dustrialised, the require-

ment for safety shoes in Inc-
torien will be preater,” he
sald.

Dr Mahathle and visiting
Chilean President Patriclo
Aylwin  Azocar, who was
present at the ceremony,
called on businessmen from
both countnies to intensify
their economic cooperation,

Kris Safety manaping di-
rector Lee Teck Yuen said
initially all of the company’s
production will be exported
1o Germany and the 1S but it
hopes to service small spe-

cialised niches ol the domes-
tle market.

“Turnover is expected to
rench $30 million a vear. The
plant has the capacity 10
make 600,000 pnirs of salety
shoes,” he said.

L.ee said while the plastic
thermoplastic counter mate-
rials (for the <hoes) come
from Brazil, other raw ma-
terinls come from India and
Vietmam. Technology and
knowhow are provided hy
the Chileans while human
resources and management
are Malaysian.

Business urged to use Chile
as gateway to L. America

By ANNA TAING

MALAYSIAN businessmen
have been urged to use Chile
as a launching pad into Latin
America as it is fast emerg-
ing as a distribution centre
for the region.

Other factors favouring
Chile include its commit-
ment o an open and liberal
trading regime, reflected by
the fact that most of its im-
port tarifls do not exceed 15
per cent, International
Trade and Industry Miunister
Datuk Seri Rafidah Azizsaid
yesterday.

Furthermore, Chile main-
tains a large volume of im-
ports, which totalled US$7.7
billion (USSI = MS$2.52) in
1991. However, Malaysia’s
share of this market is just
1.2 per cent, she said when
opening the 3rd Mnlaysia-
Cliloa B e pe g -

Rafidah roted that a num-
ber of companies (rom Tai-
wan and Japan had already
moved their operations to
Iquiqui, a free trade zone in
the northern part of Chile.

This is to take advantage
of the access Chile has to the
Latin American Free Trade
Association market, wlich
has more than 360 million
people.

She also told Chilean en-
trepreneurs to explore op-
portunities in Malaysia and
Asean, pointing out that
Chile can serve as an alter-
native supplier of some of
Malaysia’'s import require-
ments, which are quite sub-
stantial.

Chile, she said, can be 2
supplier of mineral products
and other intermediate
goods needed by a rapidly
expanding manulacturing

o USS$121.6 million over the
last five vears, averaging
US$24 million a vear, ac-
cording lo Rafidah.

“Chile should take -note
that Asean. with its high
growth and rising pepula-
tion, provides a vast market
for many countries, and
Chile should begin to seize
this epportunity, especially
with the establishiment of the
Asean  Free Trade Area
within 15 years,” she said.

There is scope for coaoper-
atlon, Rafidah said, such as
in the production of value-
added products from the re-
sources available in Malay-
sia. She cited as examples
the pmduction of rubber
guods, furniture and wood

products, and agro-based
industries, petrochemical
industries and industrial

machinetv Al narte in the

nomics, Mr Jorge Marshall, |
spoke of the urgent need for
bilateral and multilateral of -
forts to reduce trade protec-
tionism and ensure free
world trade.

Chile, he said, wants to be
more active in the interna-
tional marketplace, and s
increasing trade with not
ouly the US and Eurnpe bhut
alsn with the Asia-Pacific
countries. The importance of
South-South cooperation in
areas such as trade, technol-
ogy and skilled labour was
also stressed.

Marshall said Chile s
opening up its market to the
rest of the world, pointing
out that the country has been
growing at an average rate
of 6.3 per cent for the iast six
years and 8 per cent this
yrar.
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Mid-1993
_start
Jlikely

for gold
‘project

By KARTINI ABD. KADIR

HUGES Group (Malaysia)

.and Invepn JRM (Chile),
which signed a joint venture
agreement in Kuala Lumpur
yesterday, are expected to
start their joint alluvial gold

- mining project In Chile by
the middle of next year.

Huges Group ‘chairman

* and managing director Da-
tuk Hew See Tong said the
group will be providing fis
expertise In the project
which is targeted to mine an
area of 10,000 cubic metres a
day. The 50:50 joint project is
also expected (o venture into
gold smelting.

“We visited the project
area in March this year for
preliminary studies and will
visit the place again In
March next year to do our
final studies. Following the
completion of all studies, wa
expect (o start the project by
the middle of next year.

“Our initial investment
will be USSI million (USS] =
MS$2.52). Invepa, a medium-
size mining company, Is cur-
rently operating a mining
area of 500 cubic metres a
day. The joint venture hopes
lo expand the mining area
by 20 times to 10,000 cubic
metres a day,” he told re-
porters alter the signing of
the joint venture agreement.

The agreement was signed
at the third meeting of the
Malaysia-Chile Business
Cooperation Committee.

Earlier, during a dialogue
session with Chilean Prosi-
dent Patricio Aylwin Azocar
and members of hig delega-
tion, several pertinent issues
were raised.

Both the Chilean and Ma-
laysian Governments hope
to imitlate negntiations on a
Double Taxatlon Agree-
ment. Chile's international
trade policies with its trad-
Ing partners, mainly North
America, Europe and Asia,
were also discussed.

eeie ) cmene

Call to boost trade tié

with South countries

THE Increasinp globalisn-
tion of trade has made It
necessary for Malaysian en-
lrepreneurs to establish and
develop joint ventures, par-
ticularly with countries in
the South, for mutual bene-
fit.

In this regard, It I3 Impor-
tant that the private sector
enhances its role in promot-
Ing trade and investment co-
operation among South
countries, Tan Sn Azman
Hashim. president of the
Malaysia South-South Asso-
clation (Massa), said.

He was speaking at the 3rd
Malaysia-Chile Business
Conference in Kuala Lum-
pur yesterday.

Azman, who is also the
chairman of Arab-Malay-
sian Merchant Bank Bhd,
said Massa was formed a
year ago with the objectives
of fostering economic and
trade relatlons between Ma-
laysia and countries in the
South; promoting under-

L
standing; acting ns an infor-
mal linison hody between the
private sectors and the Gov-
ernment; and providing n
forum for potential Malay-
sian investors to South coun-
tries.

To complement itg actlvi-
tles, Massa set up a consor-
tlum company, Malaysian
Latin  American Ventures
Sdn Bhd.

The consortlum, also
headed by Azman, will soon
change its name 10 Malay-
sian South South Corp Sdn
Bhd (Massacorp) to better
reflect i3 main objective of
promoting Irade, Invest-
ments and joint ventures he-
tween Malaysia and South-
South countries.

The consortium company,
together with three other
Malaysian companies —
IJM Corp, Kris Sufety Foot-
wear and the Selangor State
Development Corp (PKNS)
— recently invested US$6.6
million (US$1 = M$2.52) on

six floors of an I1-storey of-
fice building and a second
basement carpark in Las
Condes, a prime business
district in Santiago.

The [:mperty is wholly-
owned by Malaysia South-
South Corp (Chile) S.A., a
public company incorporat-
ed in Chile. Massacorp has a
30 per cent stake in Malaysia
South-South  Corp (Chile)
S.A.

This is the first major in-
vestment in property by a
Malaysian company in Chile
and when the building is
completed the next vear, it
will also house the Malay-
sian Embassy in Chile.

The building, to be named
Edilicio Malasie, was pur-
chased from Immobiliara
Tres B Limitada, a consor-
lium company formed hy
three Chilean companies
which are leaders in Chile’s
property development and
construction sectors. — By
Anna Taing

G15: Malaysia offers to help

MALAYSIA, a founder of the
Group of 15 (G-15) develop-
Ing countries, has offered (o
approach member countries
to accept Chile as a member,

The offer was conveyed (o
visiting Chilean President
Patricio Aylwin Azocar by
Prime Minister Datuk Seri
Dr Mahathir Mohamad dur-
ing their discussions on
Wesdnesday.

Disclosing details of the
discussions between the (wo
leaders, Chilean Foreign
Minister Enrique Silva
Cimma said Dr Mahathir in-
vited Chile to become a
member of the G-15 to hol-
ster cooperation between
South-South nations.

He said Aylwin accepted
Dr Mahathir's invitation and
hoped that the other G-15
member nations will accept
Chile as the 16th member of
the group.

“If that situation arlses,

we will accept it with plea-
sure.” he told reporters
through Chilean Ambassa-
dor to Malaysia Jaime La-
£0s. who acted as his trans-
lator,

Silva  was speaking (o
newsmen alter signing the
Instrument of Accession 1o
become a member of the G-
I5 sponsored South Invest-
ment, Trade, and Technol-
ogy Data Exchange Centre
(Sittdec) at the Ministry of
International Trade and In-
dustry in Kuala Lumpur,

Members of Sittdec are
Malaysia, Alperia, Argentij-
na, Egypt, India, Indonesia,
Jamaica, Nigeria, Senepal,
Venezuela and ZIlmbabwe.

Silva sid s country had
also received a similar jovi-
tation from member natlons
of the Group of Rio.

“We didn't ask 1o become
a member of the Group of
Rio but were invited ... jt is

the same situation now (in
the G-15),” he added.

Earlier, in his speech, §il-
va said Chile's membership
in Sittdec will enable bus;j-
nessmen from his country to
exchange information with
their counterparts in other
member countries,

“We are a developing
country and in the process of
modernising our economy.
We need the necessary data
to benefit our private entre-
prencurs and also our Gov-
ernment,” he added.

He stressed the need 10
enhance the link between
Latin American nations and
those in the Asian region.

Sittdec executive director
Mohamad  Salleh Masduki
smd  Clile's participation,
the first non-G-15 country o
become a member. will
greatly enhance South-
South cooperation. — Ber-
nama
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Malaysia and Chile sign
agreement on air services

By OUR REPORTER

MALAYSIA and Chile ves-
terday signed a Memoran-
dum of Understanding
(MOU) to provide for the
estabfishment of air links
between the two countries.

Under the MQOU, the des-
ignated airlines of Malaysia
and Clule are given the
rights 10 operate two :lights
a week each between the two
countries with immediate »f-
fect. Transoort Minister Da-
tuk Sert Dr Ling Liong Sik
said vesterdav.

“As to wnen the flignts will
begin. this depends on the
avalability of the aircrart
and other technical mat-
ters,” ne iold reporters in
Kuala Lumpur aiter the

signing of the MOU. .

The nauonai carners, Ma-
tavsia Airlines and Lan
Catle,

can now identify

whether to operate the ser-
vice via the Pacific or the
Atlantic or hoth.

On the Pacific route. Ma-
lavsia Airiines is zranted a
fifth freedom traific rigius
from a point in Asia and
Honolulu to Santiago in Chile
with stop-over rignts at Zas-
ter !sland in the Pac:ific an-
d,/or lauique, a city in
northern Ciile.

Lan Chile, on
hand, 1s 3ranted
dom tratfic rignts
hiti and Sydney
Lumour.

Services aiong the 2acific
route vill 2e 9perated oniy
after Chiie obtains its ‘iith
ireedom trarfic nignts ‘rom
France and Austraiia. re-
spectiveiy, Dr Z:ng said.

On the Atlanuc mute, Ma-

the other
dfth iree-
rom Ta-
0 Kuala

lavsia  Airiines s 3zranted
fiith freecdom fraffic mants
from Jonannesturs, South

Africa, with stop-over rights
at Buenos Aires, Argentina
to Sannago. while Lan Chile
is granted fifth freedom
traific rights {rom Johan-.
nesburg to Kuala Lumpur,
he said.

“Both airlines have met
and thev have also agreed
have :nter-airiine arrange-
ment at points wvhere thev
both ly to0. such 1s Mexico
Citv. Lus Angews, Frankiurt
anyg Madrid, wnere they can
exchanue Dpassengers and
cargo.” Dr Ling said.

He 1idded :he avaiiaoiiity
of *hese direct air services :s
excected ‘0 create new op-
portunities Jor Malavsia ana
Chiie :n :he areas Of ‘rade.
investment and ounsm.

The MOL was signed v
Dr L:ng and Zhiiean Trans-
port and Teiecommunica-

tons Minister Serman Moii-
bsln
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BUSINESS & FINANCE

Huges teams up

with Chileans

By Noorzita Samad

ENCOURAGED by the Gov-
ernment s call on Malaysian
companies to Invest over-
seas, a local mining based
firm Juees Group has tied
up with a Chilean counter-
part to Invest in alluvial
gold mining In Chile.

Ifuges Group chalrman
and managing director, Da-
tuk llew See Tong sald the
company would provide ex-
pertise In alluvial mining
operations to the Chilean
company, Invepa SA.

The 50°50 joint venture is
expected to commence oper-
ations by mid 1993 with an
Initial investment of over
“$2.5 million.

“The mune I8 medium.
slzed and has been operat.
Ing for some time. However,
the production Is rather low
as they lack the expertise,”
Hew told reporters alter
signing a mining co-opera-
tlon aereement with Invepa
in Kuala Lumpur vesterday.

Invepa was represented
by its chiel executive Juse
Reposi Monaco. The signing
Lceremony was witnessed by
Chilean president Mr Patne-
cio Avivan Azocar and Min-
ister of Youth and Sports,
Annuar Musa, who Is minis-
ter-in-attendance.

Hew sald Invepa current-
Iv mined 500 cublc metres

: 83
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Hew (right) and Jose Reposi signing the mining co-operation agreement.

per day. Huges Group hopes
to Increase the mimng ca-
pacity by at least 20 tmes
“should the nuning facill-
ties there permit.”

The Malaysiar company
also plans to offer its exper-
tise in gold simelting to the
Chilean partner.

IIow added the company
had sentateam ol experts to
Chile in May to conduct pre-
liminary studics on the size
of gold deposit in the mine,
A tinal exploration Js ex:
K«('lml to be carrled out

Tarch, 1990,
Huges' mining deal Is the

secontl Malaveian  invest
mentim the miming industry
In Chile

[ast month, the Malav.
sian Mining Corporation
Bhdd (MMC) teamed up with
a Canadian eompany to -
vesst in pold miming activi
ties in Chile

Masscorp strengthens our presence

MALAYSIA has further
strengthened its presencein
Chile following an invest-
ment ina multi-storey office
building in a prime business
district in Santiago by Mass-
corp SA

Masscorp or Malaysian
South South Corporatlon
SA. is acquiring a 30 per
cent stake in the six-storey
building to be named Edifi-
cio Malasie, which is still
under constructlon.

I'he remaning 70 per cent
will be held by the Chilean
developer. Inmobiliara Tres
B Limitada.

Masscorp president Tan
Sri Azman Hashun said the
building is located in Las
Condes. a prime: colamei cial
area in the Chilean capital
city. It is expected to be
ready early next vear and
would house the Malay:ian
Embassy.

The agreement for the
purchase of the bulding
was siwned between Mass-
corp and Inmobiliara in Ku-
ala Lumpur yesterday. Az-
man siened the documents
on behall of the local thm
while Inmobiliara was rep-
resented by its head Mr Vie-

tor ezamilla Saavedra.

The sigming ceremony
was witnessed by Chilean
president, Mr Patricio Ayl
win Azocar (who was here
on n liveday official visit)
and Minister of Youth and
Sports Annuar Musa, who is
minister-in-attendenee.

In his speech. Azman said
the Malaysian South-South
Association (Massa) and its
company, Masscolp, has ini-
tlated various measures (0
enhance bilateral tade and
technology tle-up with
countries of the South such
as Chile.

He added the private see
tor should establish strate
gie allianees wath other de-
veloping nations in view of
the mereasing globalisation
of tradr

Aylwin <aid Chile prace.
tices a liberal trade pohicy
and offers ~ast husiness op-
portunities to foreign inves:
tors. He said as the fastest
growing nation in Latin
Amenei, Chile has atlract-
ed larue intlow of foreign
investiment, especially from
AsiabPactlic countries like
Australia, Mew Zealand and
Japan.

Raflidah:
Room for
more
trade

with Chile

By A. Rachel

TRADE and economic co-
operation between Malaysia
and Chile may have In-
creased considerably over
the past two years bul there
Is <till gireat potentinl for
bllateral trade.

International Trade and
Iydustry Minister Datuk
Serf Ratidah Aziz sald glven
the rapul growth of the
economies of the two coun-
tries, the present level of
trade did not reflect the vast
potential of bilateral trade
avallable.

Speaklug at the launch of
the third Malaysia Chile
Business Conterence held in
Kuala  Lumpur vyesterday,
she <aid

“The two countrirg are
entering a new era of rela.
tionship with the intensil)
cation of tade and econom-
fc co aperation ™

Chile, which s Malavsia’s
second Lugest trading part-
neratter Brazil among Latin
American countries, ac-
counted for
cent of Malaysia s
world trade, |

In the trst
s vear, Malaysia exported
$165 3 milllon worth of
crude petrolewmn, televl:
sions. radlos, broadeast re-
crivers, garments, toys
games, natural rubber an
rubber products

In turn. durng the same
period, imports from Chile
ameunted to $130.9 nullon,
The imports were mainly
eapper, lish, seafood, (ruits,
alcohol, phenol and ve-
neers

On the other hand, Malay-
sia, which is strategically
located within the Asia Pa-
cific region could <erve as a
hase for Chilean export in
the region, she added.

“With the Asean Free
Trade Area, Chilean compa-
nies can look towards a big
ger and more lucrative mar-
ket.”

She smd the United States
and Furope were still
Chile's main trading part.
ners while Asian counrtries,
with the exception of Japan.
did not feature prominently
in bilateral trade,

miv 0,19 per
lotal

|

'

Call to
remove
import,
quota
barriers

CHILEAN fruits and vegeta-
bles exports are facing diffi-
cullies entering certain
countries 1n the Pacihic re
gon due to import prohiby
tions, quotas as well as
some phvtosanitary re-
quirements.

President of the Chilean
Exporters” Association Ron-
ald & Bown Fernandez. 'whe
described some of the phvto-
SANIArY Measures 15 uniis
tified. said Chilean proauce
meet the requirements of
hignly ~ompetitive foreym
markets.

Exports to Pacific region
countries amounted (o oniy
2.6 per cent of Chale's totai
exports ¢l produce

Chue. the leading produe
exporter from the southern
hemisphere, hopes to export
s vilhon worth of o
duce this vear,

Speaking at the third Ma
laveia Chile Husimess con
lerence i nuala Lampur
yesteraay, Fernanaes said:

"We oare nowever conli-
dent that the hindrances
wili be removea over e
vears. mahing the Pacilic re
10N an important Sxport
market {or our proxquen

Singapore. Japan, Hong
Koni; and Tarwan account
for 75 per cent of the ol
Chilean produce exported to
this rexion.

About & ner cent of it
fresh proauce 4as exportea
1o the United States antt b
rope.

Other oroblems hindering
the exports 0! Its produce to
other countries inciuae tar-
Ut and saitary barriers, im-
port bans or quotas as weli
as transport auheulties,

Fernander added that
there are possi®:lities forin-
vestment 1n Chile’'s agro-n-
dustry, especially te
strengthen the #xisting in-
frastructure. to :introduce
more advanced technotogy
and (tnancing.
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Spmﬂff deals in Second L

A TRIPARTITE agreement
signed between the Federal
Govermunent, Johor Govern-
ment and United Engineers
(MB Bhd (UEM) yesterday
will pave the way for a se-
ries of other deals to ensure
the successful implementa-
tion of the Second Link pro-
ject.

The Second Link project
consists of three compo-
nents namely the 'second
crossing which will take the
form of a box girder bridge;
two expressways — one will
link the second crossing to
the North-South Express-
way and Senai Alr ort,
while the other will link the
metropolitan area of Johor
Baru to Pasir Gudang; and
the development of a 10ha
lntegrated township in
South-West Johor.

The box-girder bridge will
carry a dual three-lane car-
riageway with a total length
of about 2.5km. It will have a
clear main span of 165m en-
ablinf a two-way naviga-
tional channel for two ships
to pass.

ingapore Is expected to
part finance the bridge esti-
mated to cost $400 million,
while UEM will cover the
other half, together with the

\N fz’ e

expressways which is esti-
mated to cost another $6(x)
million.

The Jchor State Govern-
ment, on the other hand,
will jointly develop the jowy
township with UEM, said to
also cost ahout $600 million.

The Federal Government
and UEM will negotiate on
the terms and conditiong of
the concession agreement to
be awarded to the latter to
design, construct, manage,

A 1Y

= ¥ -t ® b
ing documents with

e) exchm{g
Soenarno after the signing ceremony in Ky

R

operate and maintain the
seeond crossing and its two
conuecting expressways,

UEM will also negotinte
with the Johor Goverment
on the terms and conditinns
of township development,

It was learnt that the tri-
partite agreement would
alsn provide for an arknow.
ledgement by both the Feod.
eral and State Governments
that the revennun to he gony.
erated by UEM from the see.

leatah W EG b SR S B
Muhyiddin (Teft) and Radin
ala Lumpur yesterday.

ond crossing and express-
ways  would not  be
sufficient for the two pro-
jects to be viable.

The agreement was
signed in Knala Lumpur hy
Works Minister Datuk Leo
Moggie on hehalf of the Fad.
eral Gavernment, Johor
Menteri Besar Tan Sri Mu-
hyiddin Yassin for the Jo.
hor Government and Tan
Sri Radin  Soenarno
for UFM.
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Malaysia,
Chile in
landmark
‘ joint
venture

By K.P. Waran

A MALAYSIAN-Chilean
joint venture project, hailed
as a svibol of South-South
co-operation, was launched
yeeterday by Datuk Serl Dr
Mahathir Mohamad who de-
scribed it as a step towards
1 preater industrial co opera-
! tign between the two coun-
. tries.

Kris Safety Footwear Sdn
Bhd which produces safety
shoes In Pandamaran,
Klang. is also the first Chll-
ean venture in Asean.

The joint venture be-
tween Beldran llharreborde
S.A. of Chile and landrpac
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ooened by Dr Mahathir and b YAY IR AR e gl > . %
Chilean President Patricio *"‘.‘4‘32' # T Mt T et Ty Fe 3
Aylwin Azocar yesterday, st A i ¢ 154 ‘54'.7?.“‘.';.; A AT y Tk
‘The 'rune Minister, in his o Ei% i ph e L e -,ﬂ‘m; 8 .vt:.'()_',":'”' 1 ’j ﬁ
speech, said the factory was e R ¥y (R {04g 7 deBi Ra il VR .n_?.fb.‘.‘!.. £ 8 3

y the Gove Bt i 4444 8 Hady 2 ' : ‘
gqr”&ull(: ”inlﬁ(if’ﬁ&',"gwn: I1harreborde (left) explaining the quality of the safety shoes to Avlwin (right), Dr Mahathir and other

South relations and had  Chilean officials. — NST picture by Johari Zakaria.

preat significance although .~ - I 5 v e - S e
1t was nat a large project in
terms of investment.

Starting a small factory
like Kris Salely Footwear
showed that international

+ business co operation need
not necessanly have 1o be
confined to hig companies,

He  hoped  the  Chilean
business conmunity would
play a positive role in joint
ventures in line with the
national development poli-
cies of Malaysia, and urged
local businessmen not to
miss opportunitics to estab-
lish contacts with their
Chilean counterparts.

Dr Mahathir said he had
been informed that the total
production (or the whole of
next year had been booked
[or export to Furope .'lll(l!
North Amevica and (uture
marketing was expected to
locns an the Asia Pacific
revion.

tle commended the com-
pany’s marketing strateey
which he deserfbed as a wise
one because the move to-
wards indvstriali<ation in
developing countiies wonld
assute higher demand for
the footwear,

Aylwin, in his speech,
praised Malavsia s develop-
ment policies which had re
sulted in hieh cconomice vi
tality in just o few deeades
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By Juhaldi
Yean Abdullah

KUALA LUMPUR, Thurs, -—
Malaysia will formally pro
pose that Chile be admitted
as o member of the Groun of
15 (G-15), Chilean President
Patriclo Aylwin Azocar said
today.

Prime Minister Daituk
Seri Dr Mahathir Mohamad
has informed him of the pro-

osal in one of their meet-
nes, he added,

“Chile shares the views
anul aspirations of the G-15.
However, we have not heen
olficially Invited to rotir the
group,” he told reporters at
a Press conference at the
Careosa Seri Negara here.,

Malaysia has also »x.
pressed support for Chile’g
mtention to jomn the Asia-
Pacific Economic Co-opera-
tion (Apec). He will seek
similar support from Japan.

On bilateral ties hetween
Chlle and Malaysia. he ex-
pressed satisfaction at the

progress made at hoth the,

government and privale sec-
tor levels.

e said the potential to
expand ties was zcod and
hoped this would b trans-
lated into more joint ven-
ture projects and opening of
new markets for both coun-
tries.

“Our economies are ¢om-
rlcmcnlnry. As such. we
have much to benetit from
the forging of close trade
and economie tles.”

He singled out Malaysla's
progress In the car industry
ag most promisinz. Chile
was ready to import the Pro-
ton Saga and become an en-
try point for the Malavsian-
made car Into the Latin
American market. .

“Besides being a large im-
porter of cars, Chile has a

AYLWIN
. Jomnt pmyjects

Bath countriea should
look into the viabillty of o
operathog in areas ke ehip
building, production of fertl
lisers, roadbuilding and

rovision of Infrastructural
acilltles and the tralning of
labonr.

In the area of shipbuild
ing, he <aid his delegation
had [ruftful discusstons nn
the possibility of bullding
offshore patrol vessels [lor
the Roval Malavsian Navy
and ships for the fishing in-
dustry.

President Aylvin said his
visit was to undersenre the
need for both countries lo
co-operate, adding that
since Dr Mahathir's visit to
Chlle last year, trade be-
tween both countries had
increased tremendously.

Trade hetween the two
countries totalled %3796
milllon last year, and
$133.18 In the [Irst six
months of this year.

He also said some Malay-
slan entreprencurs were al-
readdy involved in other eco-
nomlic activitles, such as
gold and iron ore mining,
and 1enl estate  develop-

o FRIDAY. NOVEMBER 13,1992
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Closer ties between
Asean, Rio Group

KUALA LUMPUR, Thurs. —
Malaysia will propose that
regional co-operatlon, pri-
marily involving Asean and
the Rio Group, be estab-
lished soon.

Foreign Minister Datuk
Abdullah  Ahmad  Badawl
safd today the proposal
would be submitted to the
Asean Secretariat to gauge
the views of other members,

“1 will seek the views of
my Asean counterparts as
soon as possible,” he told
reporters atter meeting
Chilean Foreign  Minister
Enrique Silva Cimma at the
ministry here.

Cimma was accompanled
bv Chilean ambassador to
Malaysia Jaime Lagos and
Malaveian ambassador to
Chile Dennis Joachlin [gna-
tlus. -

Abdullah sald Malaysia
supported the proposal in
principle but needed posi-
tive feedback from other
Asean members for such a
cooperation to be realised,
adding that Chile would do

the same for the Itlo Group.

The Rio Group is a forum
for political consultation
comprising 10 South Ameni-
can countries, one Central

American and one Caribbe- |

an nation. Chile will chalr
the group for the next year
Lbegmning on December.

Kb«lull:lh sald such a co-
operation would benellt not
only members of both
grouplbgs but other coun-
tries in Southeast Asia and
South America also.

Details on how such n co-
operalion could take place
woutld be worked out later.

“We will see if the co-oper-
atlon can be similar to the
Asean-European Communi-
ty arrnngement,” he ndded.

Both Foreign Ministers
dlscussed ways to enhance
South-Soutly co-operation
and bilateral relations.

On bilateral ties, Abdul-
lah =said they discussed the
format and lrequency  of
meetings for the newly-es
tablished Malavsia-Chile
joint commission meeting.

King invited to visit
Chile next year

KUALA LUMPUR, Thurs. -
The Yang dl Pertuan Agong
Sultan Azlan Shah has been
invited to visit Chlle next
year.

President Patricio Aviwin
Azocar <amd he had extended
the invitation to the King.

Atalressconterence held
at the Carcosa Sert Megara,
he thanked the King and
Prime Minster Datuk Sen
Dr Mahathur Mohamad for
the “kindness and under-
standing ' shown during his

four-day visit. I1» leaves for
Shina and Japan tomorrow.

Describing  his tnp  as
fruitful, he said both coun:
tries had sizned tour agree-
ments durnne his visit,

The agreements were on
invesunent suarantees, eul-
tural exclunges including
educational cooperation,
air transportation and

Clhule's  admission to the
South Investment, Trade
and  Technology Dara Ex-

chanpe Centre (Sittdec).

A moment of reverie

KUALA LUMPUR, Thurs, —
President Patricio Avlwin
Azocar of Chile laid a
wreath at the Hational Mon-
wment this morning as a
mark of respect to the fallen
Malaysian soldiers.

He arrived at the monu-
ment square at %am, accom-
panied by the Mimster-in-
attendance, Datuk Annuar
Musa and Foreign Ministry
olficials,

He was given a ceremoni-
al salute by Mey Abdul Rah-
man Yat, who led three offi-
cers and 103 men from the
Ist hattalion of the Royal
Malav Resiment.

A s)-member Royal Malay

Regiment band from the

Sungei Best base {1]:1}'1?11 the ;

Chilean national anthem.
President Aylwin proceeded
to the National Monument.

As be laid a wreath at the
foot of the monument. a cev-
en member trumpet unit
from the sth Roval Malay-
sian Rangers (rom the War-
dieburn Camp here, led by
Stadf Sergeant Mohamed
Rati Mohamed Shahar,
played The Last I'ost.

A minute of silence as a
mark of respect 'was ob-
served after which Presi-
dent Avlwin left the square
as the trumpet unt played
Rouse.

o vast network of coopera.  ment in Chlle
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Einjoyable
tour for

wife of
Chilean
President

KUALA LUMPUR, Thurs. —
Mrs Leonor Oyarzun de
Alywin, wife of the Chilean
President. today took in the
sights and sounds of the
Federal capital when she
visited several popular
spots in the city.  °

Among the places she vis-
ited were the Orchid Garden
and the Bird Park where she
was greeted by City Hall®
deputy director-general II'
Abdul Ghani Mohamed Rais
before being taken on a
tour.

At the Bird Park, a colour-
ful macaw calied Jeli took to
ner immediately and
perched cn her arm to the
delight of everyone.

Among those present
were the wife of the Chilean
Ambassadar to Malaysia,
Mrs Teni Lagos, and wifeof
the Malaysian Ambassador
to Chile. Mrs Cherry Igna-
tius.

Also present was Datin
Rosniah Abdul Rahman.
wife of Touth and Sports
Min:ster Datuk Annuar
Musa who is the Minister-in-
at:endance.

Ovarzun was presented
with an orchid plant as a
souvenir of her visit to the
garden. The entourage later
visited Batik Sayang Sdn
Btd in Sungai Penchala
where she tried her hand at
batik painting.

She aiso spent spent some
time adminng the work of
batik artists. including a
few who were handicapped.

The vibrant colours and
intricate desiens so capti-
vated her that she bought a
silk hand-painted batik
blouse. )

Oyarzun also received a
batik blouse from Batik
Sayang chairman Datuk Pa-
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duka Saleha Mohamed Ali
and a batik painting from its
managing director Datin
Khainah Khairuddin.

The entourage also at-
tended a luncheon hcsted
by Naticnal Unity and So-
cial Development Minister
Datuk Napsiah Omar at the
Kuala Lumpur Hilton here.

In her speech., Napsiah
spoke about the achieve-
ments of Malaysian women.
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Napsiah said the health of
wnmen had also improved.
Their life expectancy was
now 73 years compared with
70 for men. The maternal
mortality rate had :lso
drooped to 20 per 100.000 live
births. .

She said the Government
shared Chile's concern for
social problems aftecting
children and yonth as the
country forged ahead to-
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wards urbanisation and in-
dustrialisation.

Napsiah said although
gengraphically Malavsia
and Chile were distant, the
gap between them was not
that wide in terms of prob-
lems affecting their women,
families and the people.

“Let us take this opportu-
nity to share our experi-
ences so that we can learn
from one another.
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“l hepe this can be later
formalised into technical
exchange pregrammes in
the spirit of technical co-
operation between develop-
ing countries,” Napsiah
added.

The Chilean President's
wife expressed her admira-
tion for Malaysia and said
she felt -lese to Maiavsia
and her people as bath coun-
tries had the same proh.
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lems. Oyvarcun congratuiat-
ed Malaysian women for
their numerous achieve-
ments.

Later at the Roval Selarg
or International factery 'n
Setapak Java. she tried her
hand at hammenng 1 pew.
ter cylinder and was pre.
sented the eyvlinder and a
gold plated pewter keris s
souvenirs.
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Proton can usea Ghile as
entiy point, says Ayiwin

By SHAHANAAZ SHER
HABIB

KUALA LUMPUR: Ma-
lavsia can use Chile as the
entry point for the export
of the Proton Saga to Lat-

in America, Chilean Pres- -

ident Patricio Aylwin
Azocar said here vester-
day.

He told a press confer-
ence that he was im-
pressed with the progress
of the Maiaysian car in-
dustry.

He said the two coun-
tries had started discus-
sions on co-operation in
that industry.

The two governments,
he said, had reached four
agreements during his
visit — an investment
guarantee. cultural ex-
change, a memorandum
of understanding on air
transportation, and on
Chile joining the South-
South Investment, Trade
and Technology Data Ex-
change Centre.

He said a shoe factory
was the first joint venture
between the private sec-
tors of the two countries.

A contract for Malaysia
to mine goid in Chile was
being finalised, he said.

Aviwin will ieave for
Japan and China today.
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Y. AL Dato’ Seri
D, Mahathir Bin Mohamad
Prime Minister of Malaysia

His Excellency
The President of Chile
Mr. Patricio Aylwin Azocar

lor graciously officiating the
opening of our new lactory at
Landpac Industrial "ark
Jalan Selat Selatan 4, Off Jalan Banting

>andamaran, 42000 Port Klang
12th November 1992
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' FEE € Transport Minister Datuk Seri Dr Ling Liong Sik and Chilean
@LQ@EHR \i Transport and Teleconununications Minister German Aolina
signed an agreement to establish alr links between Malaysia and Chile in Kuala Lumpur yesterday. 1he
links are expected to open up new opportunities In trade Investiment and tourism between the {wo

countries. Dr Ling sald Malaysia Alrlines and Lans Chile would launch services simultaneously as
soon as Chile was granted landing tighls to a few points.

Airport fire inquiry
rules out foul play

By LIM Al LEE

PENANG: The hoard of
inquiry into the Subang
airport Terminal One fire
in April recommended
disciplinary action
apainst some airport
stalf.

It also hipghliphted a
number of weaknesses of
the Department of Civil
Avintion, Transzport Ain
isirr Datuk Seri I Ling
Liong Sik said yesterday.

Ie said the board’s re
port, to be made public in
a day or two, revealed
that “some workers may
have been relaxing too
much on the job”, but he
ruled out foul play.

“The report will reveal
the truth as the Govern-
ment has nothing tn hide,”
he told newsmen after
opening the 14th Council
Meeting of the Federation
of Asin-Pacific Aircargo
Assaciations.

“T want to emphasise
that the Government,
knowing that the report
highlighted the weakness-
es nf the DCA, still chose
to make a Mull disclosure
to the public.”

The report, which has
been approved by the
Cabinet, identified elec-
trical fault as the cause of
the fire which claimed
thiee lives and destroyed

20 duty-free shops on
April 6.

Asked whether any 1op
DCA officials were impii-
cated in the report, Dr
Ling said:

“We have a new man
arement team now awith
the setting up of Malaysia
Adrport Bechad (MAR)™

e said the report had
made several recommen
dations with repards to
safety precautions at the
airport which the minis
try wanted the MAD to
tal-e note.

He said the report also
found that the duty free
shops at the aitport were
“over-cnthusiastic” in
decorating their outlets,
contributing to heavy wir-
ing.
The double ceilings had
alsa blocked the sprinkier
system and prevented it
from functioning elfec-
tively.

On a call hy Chiel Min-
ister Pr Koh I'su Koon to
the MARB to speed up the
installation of a sprinkler
system at the Bavan l.e-
pas airport, Dr Ling said
the aitport was equipped
with a heat sensor sys-
tem

However, he said he
would leave it to the ex-
perts to decide whether it
was necessary toinstall a
sprinkler system.
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Anmh@s busy
|day of visits
fQELegnea

KUALA LUMPUR: It was
another busy day for the
wife of the Chilean presi-
dent, Madam Leonor
Osar'/un de Aylwin, who
visited the Lake Gardens,
Batik Sayang, and Rosal
Selangor Pewter.

Leonor was accompa-
pied by the Youth and
Sports Minister's wife,
Datin Rosniah Abdul Rah-
man, the wife of the Ma-
laysian ambassador to
Chile Sherry Ignatius,
wife of Chilean ambassa-
dor Toni Lagos, and other
members of the Chilean
delegation.

At the Lake Gardens,
they visited the bird park
and orchid garden.
< Leonor was captivated
by ‘the birds, especially

the macaw and hornbills -

which were tame enough
to be touched:
Bird-park manager
Abdul AziziMohamed
guided ‘and briefed them
during the walkabout.
== W

The grdup later visited
Batik Sayvang Sdn Bhd
where Leonor met several
handicapped and retarded
workers who were busy
printing batik.

She was briefed by its
managing director, Datin
Khairiah Khairuddin, and
chairman Datwk_Paduka
Zalcha Mohd Ali.

Leonor later bought a
batil: blouse.

The group attended a
luncheon hosted by Na-
tional Unity and Social
Development Minister
Datuk Napsiah Omar at
the KL Hilton.

At the luncheon, Leonor
said she was pleased with
the warm hospitality
shown by Malaysians.

During lunch, the
guests were treated to a
Malay traditional clothes
display — a collection of

VPuan Azah Aziz.

After lunch, Leonor and
her entourage, visited the
Royal Selangor Pewter.
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HELFING OUT ... Leonor Ayhyin hnlplng handi-
capped Poon Smw Har in painting batik &t Batik
Sayang yesterday.
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